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,QWHUQDWLRQDO�)UDQFKLVLQJ
7KH�GHYHORSPHQW�RI�DQ�LQWHUQDWLRQDO�QHWZRUN�FDQ�WDNH�PDQ\�IRUPV�
x 3ULYDWHO\�RZQHG�QHWZRUN
x 'LUHFW�IUDQFKLVLQJ
x 0DVWHU�IUDQFKLVLQJ
x $UHD�GHYHORSPHQW
x -RLQW�YHQWXUH
2Q� WKH� IROORZLQJ� SDJHV�� ZH� JLYH� D� VKRUW� SUHVHQWDWLRQ� RI� HDFK� IRUP� DQG� LWV�DVVRFLDWHG�DGYDQWDJHV�DQG�GLVDQGYDQWDJHV�� ,UUHVSHFWLYH�RI� WKH� IRUP�FKRVHQ�� LW� LV�RIWHQ� WKH�FDVH� WKDW� LQWHUQDWLRQDO�H[SDQVLRQ�ZLOO�EH�SUHFHGHG�E\� WKH� IRXQGLQJ�RI�D�EUDQFK�RU�D�VXEVLGLDU\�LQ�WKH�IRUHLJQ�FRXQWU\�
3ULYDWHO\�RZQHG�QHWZRUN
7KH� VXFFHVVIXO� GHYHORSPHQW� RI� D� SULYDWHO\�RZQHG� QHWZRUN� QHHGV� VXEVWDQWLDO�ILQDQFLDO�DQG�KXPDQ�UHVRXUFHV��,Q�DGGLWLRQ��WKLV� IRUP�RI� LQWHUQDWLRQDO�H[SDQVLRQ� LV�YHU\� WLPH�FRQVXPLQJ�VLQFH��HYHQ�YHU\� ODUJH�FRPSDQLHV��GR�QRW�KDYH� WKH�QHHGHG�UHVRXUFHV� WR� HPEDUN� RQ� WKH� VLPXOWDQHRXV GHYHORSPHQW� RI� PDQ\� QHWZRUNV�LQWHUQDWLRQDOO\�� 2Q� WKH� RWKHU� KDQG�� LI� VXFFHVVIXO�� D� SULYDWHO\� RZQHG� QHWZRUN� LV� D�VROLG�EDVH�RQ�ZKLFK�D�IUDQFKLVH�QHWZRUN�FDQ�EH GHYHORSHG�
,I� WKH� GHFLVLRQ� LV� WDNHQ� WR� GHYHORS� D� SULYDWHO\�RZQHG�QHWZRUN� DEURDG� �ZKLFK� FDQ�WDNH�WKH�IRUP�RI�D�EUDQFK�RU�VXEVLGLDU\�FRPSDQ\��WKH�IROORZLQJ�LVVXHV�QHHG�WR�EH�IDFHG�
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� ILQGLQJ�DQG�HGXFDWLQJ�VWDII�DEURDG�
� DGDSWLQJ�WKH�PHWKRGV�DQG�RSHUDWLQJ�PRGHV�RI�WKH�FRPSDQ\�WR�WKH�FXVWRPV�DQG�EXVLQHVV� QRUPV� RI� WKH� IRUHLJQ� FRXQWU\�� )RU� WKLV� DGDSWDWLRQ�� ORFDO� VWDII� ZLOO�SUREDEO\�EH�QHHGHG��ZKR�NQRZ�WKH�IRUHLJQ�FRXQWU\�YHU\�ZHOO�
� VXSHUYLVLRQ�DQG�FRQWURO�RI�WKH�QHWZRUN�LQ�WKH�IRUHLJQ�FRXQWU\�
'LUHFW�IUDQFKLVLQJ
,Q�WKLV�FDVH��WKH�IUDQFKLVRU�ILQGV�IUDQFKLVHHV�LQ�WKH�IRUHLJQ�FRXQWU\�GLUHFWO\��ZLWKRXW�WKH� LQWHUYHQWLRQ� RI� D� WKLUG� SHUVRQ�� 7KLV� IRUP� RI� LQWHUQDWLRQDO� IUDQFKLVLQJ� LV� VXLWHG�RQO\� LQ� FDVHV� ZKHUH� WKH� IRUHLJQ� FRXQWU\� LV� JHRJUDSKLFDOO\� FORVH�� VKDUHV� VLPLODU�EXVLQHVV�FXVWRPV��DQG�LW�LV�QRW�H[SHFWHG�WKDW�D�ODUJH�QHWZRUN�ZLOO�EH�GHYHORSHG��2Q�WKH� KDQG�� LW� LV� QRW� VXLWDEOH� ZKHQ� WKH� IRUHLJQ� FRXQWU\� LV� IDU� DZD\�� KDV� D� GLIIHUHQW�FXOWXUH�DQG�D�ODUJH�QHWZRUN�ZLOO�EH�GHYHORSHG�
7KH�PRVW�LPSRUWDQW�REVWDFOHV�DUH��

� WKH�ODQJXDJH�
� WKH�ORFDO��GLIIHUHQW�OHJLVODWLRQ�
� FXOWXUDO�GLIIHUHQFHV�
� GLIIHUHQW�FRQVXPSWLRQ�SDWWHUQV�
� DV�D�UHVXOW�RI�WKH�DERYH��WKH�QHHG�WR�DGDSW�WKH�IUDQFKLVH�WR�ORFDO�KDELWV�DQG�EXVLQHVV�PHWKRGV�

,Q� DQ\� FDVH�� D� SUHUHTXLVLWH� IRU� VXFFHVVIXO� GHYHORSPHQW� LV� WKH� HVWDEOLVKPHQW�RI� D�SLORW� VWRUH� WKURXJK� ZKLFK� WR� H[SORUH� WKH� FXOWXUH�� EXVLQHVV� PHWKRGV� DQG�RSSRUWXQLWLHV�RI�WKH�IRUHLJQ�FRXQWU\�
0DVWHU�)UDQFKLVLQJ
$�YHU\�FRPPRQ�IRUP�RI�LQWHUQDWLRQDO�H[SDQVLRQ�LV�PDVWHU�IUDQFKLVLQJ��,Q�WKLV�FDVH��WKH� IUDQFKLVRU� JLYHV� WR� WKH� IRUHLJQ�PDVWHU� IUDQFKLVHH� WKH� FRPSOHWH� ULJKWV� IRU� WKH�GHYHORSPHQW�DQG�WKH�RSHUDWLRQ�RI�WKH�IUDQFKLVH�QHWZRUN�LQ�WKH�ODWWHU¶V�FRXQWU\��7KH�
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PDVWHU�IUDQFKLVHH�FDQ�WKHQ�GHYHORS�WKH�QHWZRUN�HLWKHU�ZLWK�SULYDWHO\�RZQHG�VWRUHV�RU�WKURXJK�D�IUDQFKLVHG�QHWZRUN��7KH�LVVXHV�WKDW�QHHG�WR�EH�H[DPLQHG�DUH�
� WKH�GLIILFXOW\�WR�ORFDWH�WKH�VXLWDEOH�SHUVRQ�WR�EHFRPH�PDVWHU�IUDQFKLVH�
� WKH�DYDLODELOLW\�RI�WKH�SURSHU�LQIUDVWUXFWXUH�DW�WKH�IUDQFKLVRU¶V�KHDG�RIILFH�± LQ�KXPDQ�DQG�ILQDQFLDO�WHUPV�± ZLWK�ZKLFK�WR�VXSSRUW�WKH�QHHGV�RI�WKH�PDVWHU�IUDQFKLVHH�
� WKH�DGMXVWPHQW�SHULRG�QHFHVVDU\��EHIRUH�IXOO�V\QFKURQLVDWLRQ�LV�DWWDLQHG�ZLWK�WKH�IRUHLJQ�PDVWHU�IUDQFKLVHH�

2Q�WKH�RWKHU�KDQG��PDVWHU�IUDQFKLVLQJ�KDV�FRQVLGHUDEOH�DGYDQWDJHV�DV�WKH�PDVWHU�IUDQFKLVHH�KDV�EHWWHU�NQRZOHGJH�RI�WKH�PDUNHW�DQG�FXOWXUH�RI�KLV�FRXQWU\�DQG�FDQ��WKHUHIRUH��DGDSW�WKH�IUDQFKLVH�LQ�WKH�ORFDO�FRQGLWLRQV�
$OVR�� FRPPXQLFDWLRQ� LV� JUHDWO\� IDFLOLWDWHG� VLQFH� WKHUH� LV� RQO\� RQH� SHUVRQ� WR�FRPPXQLFDWH� ZLWK� �WKH� PDVWHU� IUDQFKLVHH��� DQG� QRW� PDQ\� �WKH� IUDQFKLVHHV���+RZHYHU��LW�LV�YHU\�LPSRUWDQW�WR�HVWDEOLVK�VRPH�FRPPXQLFDWLRQ�ZLWK�WKH�IUDQFKLVHHV�ZKR�FRQVLVW�WKH�QHWZRUN¶V�IURQW�OLQH�LQ�WKH�PDUNHW�DQG��KHQFH��DUH�WKH�RQHV�WKDW�ILUVW�JHW� LWV�PHVVDJH��)RU� WKLV� UHDVRQ�� LW� LV�DGYLVDEOH� WKDW� WKH�IUDQFKLVRU�SDUWLFLSDWHV� LQ�WKH�IUDQFKLVHHV¶�DQQXDO�PHHWLQJV��VR�DV�WR�XQGHUVWDQG�WKH�SXOVH�RI�WKH�PDUNHW�DQG�WKH�QHWZRUN��2Q�WKH�RWKHU�KDQG��XQGHU�QR�FLUFXPVWDQFHV��VKRXOG�WKH�LPSUHVVLRQ�EH�JLYHQ�WKDW�KH�VXEVWLWXWHV�WKH�IXQFWLRQ�RI�WKH�PDVWHU�IUDQFKLVHH�
3DUWLFXODU�DWWHQWLRQ�PXVW�EH�JLYHQ�QRW�RQO\�WR�WKH�FKRLFH�DQG�WUDLQLQJ�RI�WKH�PDVWHU�IUDQFKLVHH�EXW�DOVR�RI�WKH�IUDQFKLVHHV�WKH�ODWWHU�ZLOO�FKRRVH�
)LQDOO\�� WKH� UHPXQHUDWLRQ�RI� WKH�PDVWHU� IUDQFKLVHH�VKRXOG�GHULYH� IURP� WKH�VSOLW�RI�WKH� IUDQFKLVH� IHHV� EHWZHHQ� WKH� IUDQFKLVRU� DQG� WKH� PDVWHU� IUDQFKLVHH�� 7KH� RQO\�FRQVWDQW�SDUDPHWHU�LQ�WKH�QHJRWLDWLRQ�IRU�WKH�VSOLW��LV�WKH�WRWDO�OHYHO�RI�WKH�IUDQFKLVH�IHH�± QRUPDOO\�HTXDO�WR�WKH�IUDQFKLVH�IHH�LQ�WKH�IUDQFKLVRU
V�FRXQWU\�± ZKLFK�LV�WKH�VRXUFH�RI�WKH�IHHV�RI�ERWK�SDUWLHV��7KH�VSOLW�EHWZHHQ�WKH�WZR�SDUWLHV�LV�SDUW�RI�WKHLU�QHJRWLDWLRQ�
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$UHD�'HYHORSPHQW
2IWHQ�DQG�LQ�RUGHU�WR�DYRLG��RQ�WKH�RQH�KDQG��WKH FRPSOH[LW\�RI�GLUHFW� IUDQFKLVLQJ�DEURDG�DQG��RQ�WKH�RWKHU�KDQG��EHLQJ�GHSHQGHQW�RQ�RQO\�RQH�SDUWQHU��WKH�PDVWHU�IUDQFKLVHH��� H[SDQVLRQ� WKURXJK� WKH�PHWKRG�RI� DUHD� GHYHORSPHQW� LV� FKRVHQ�� 7KLV�PHWKRG�KDV�LPSRUWDQW�DGYDQWDJHV�ZKHQ�

� WKH�PDUNHW�LV�VHJPHQWHG�DQG HDFK�DUHD�KDV�LWV�RZQ�SHFXOLDULWLHV�
� WKH�PDUNHW� LV�YHU\�ELJ�� ,Q�VXFK�D�VLWXDWLRQ�ZKHUH�GHYHORSPHQW�RI� WKH�PDUNHW�GHPDQGV� VXEVWDQWLDO� ILQDQFLDO� UHVRXUFHV�� ILQGLQJ� PDQ\� DUHD� GHYHORSHUV� LV�PXFK� HDVLHU� �QRW� HDV\� WKRXJK�� WKDQ� ILQGLQJ� RQH� PDVWHU� IUDQFKLVHH�� ,Q�DGGLWLRQ�� WKURXJK� DUHD� GHYHORSPHQW� DJUHHPHQWV�� WKH� ULVN� RI� IDLOLQJ� WR�GHYHORS� WKH� QHWZRUN� LV� VSUHDG� RXW� ± VLQFH� WKHUH� DUH� QXPHURXV� DUHD�GHYHORSHUV�� ,Q� DGGLWLRQ� LW� LV� SRVVLEOH� WR� EHQFKPDUN� WKH� DUHD� GHYHORSHUV�DPRQJ�WKHP�

$GRSWLRQ�RI�WKH�DUHD�GHYHORSPHQW�PHWKRG�UHTXLUHV�VSHFLDO�DWWHQWLRQ�LQ�GHWHUPLQLQJ�WKH�RSHUDWLQJ�DQG�OLDELOLW\�OLPLWV�RI�HDFK�DUHD�GHYHORSHU��VR�DV�WR�DYRLG�GHYHORSLQJ�SDUDOOHO�QHWZRUNV�ZLWKLQ�WKH�VDPH�DUHD�DW�WKH�VDPH�WLPH�
2QH� RI� WKH�PRUH� IUHTXHQW� ULVNV� DVVRFLDWHG� ZLWK� DUHD� GHYHORSPHQW� LV� WKDW� RI� WKH�DUHD�GHYHORSHUV�± ZKR�QR�GRXEW�FRQWURO� WKH�QHWZRUN�± WDNLQJ� MRLQW�DFWLRQ�DJDLQVW�WKH�IUDQFKLVRU�LQ�DQ�HIIRUW�WR�UHVWUXFWXUH�DJUHHPHQWV�WR�WKHLU�EHQHILW�
-RLQW�9HQWXUH
6RPHWLPHV�WKH� OHJDO�IUDPHZRUN�RI� WKH�KRVW�FRXQWU\�PDNHV�WKH�HVWDEOLVKPHQW�RI�D�MRLQW� YHQWXUH� QHFHVVDU\�� H�J�� ZKHQ� VXEVWDQWLDO� WD[� DGYDQWDJHV� DUH� JLYHQ� WR� MRLQW�YHQWXUHV� EHWZHHQ� D� ORFDO� DQG� IRUHLJQ� SDUWQHU�� $V� LQ� DOO� MRLQW� YHQWXUHV� ± ZKLFK� LQ�IUDQFKLVLQJ�QRUPDOO\� WDNHV� WKH� IRUP�RI�D� MRLQW�EXVLQHVV�± WKH�FKRLFH�RI�D�VXLWDEOH�SDUWQHU�LV�YHU\�LPSRUWDQW��,Q�DGGLWLRQ�LW�LV�YHU\�LPSRUWDQW�WR�GHWHUPLQH�

� WKH�VKDUHKROGLQJ�RI�HDFK�SDUW\�LQ�WKH�MRLQW�FRPSDQ\�DQG
� LWV�UHVSRQVLELOLWLHV
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� DV�ZHOO� DV� WKH� GHYHORSPHQW� SODQ� RI� WKH� FRPSDQ\�� 7KLV� GHYHORSPHQW� FDQ� RI�FRXUVH� WDNH� WKH� IRUP�RI�PDVWHU� IUDQFKLVLQJ� RU� DUHD� GHYHORSPHQW�� LQ�ZKLFK�FDVH�DOO�WKH�DERYH�PHQWLRQHG�LVVXHV�KDYH�WR�EH�H[DPLQHG��
7KH�HVWDEOLVKPHQW�RI�DQ\�FRRSHUDWLRQ�DQG�PRUH�VR�WKH�EHJLQQLQJ�RI�D�MRLQW�YHQWXUH��WDNHV�SODFH�EHFDXVH�RI�WKH�JRRG�SURVSHFWV�LW�RIIHUV��1HYHUWKHOHVV��LW�PDNHV�VHQVH�DW� WKLV� SRLQW� ZKHUH� HYHU\WKLQJ� ORRNV� ³URV\´� WR� WKLQN� DQG� DJUHH� RQ� WKH� ZD\V� WR�GLVVROYH�WKH�-RLQW�9HQWXUH� LQ�FDVH� LI� LW�SURYHV�XQVXFFHVVIXO��3DUWLFXODUO\�VR�DV�WKH�ORFDO� SDUWQHU� ZLOO� QRW� EH� MXVW� DQ� LQYHVWRU�� EXW� ZLOO� DOVR� XQGHUWDNH� D� VXEVWDQWLDO�PDQDJHULDO�UROH�LQ�WKH�-RLQW�9HQWXUH��
%UDQFK�RU�6XEVLGLDU\�&RPSDQ\
/HJDO�RU�FRPPHUFLDO� FRQVLGHUDWLRQV�RIWHQ�GLFWDWH�� WKDW� LQ�RUGHU� WR�EH�SUHVHQW� LQ�D�IRUHLJQ� FRXQWU\�� LW� LV� QHFHVVDU\� WR� HVWDEOLVK� RQH� RU� PRUH� ORFDO� EUDQFKHV� RU� D�VXEVLGLDU\� FRPSDQ\�� 7KHUHIRUH�� WKH� EUDQFK� RU� WKH� VXEVLGLDU\� DUH� QRW� IRUPV� RI�LQWHUQDWLRQDO�IUDQFKLVLQJ�EXW� WKH�WRROV�HPSOR\HG�WR�HVWDEOLVK�SUHVHQFH�LQ�D�IRUHLJQ�FRXQWU\�
,Q� FDVHV� RI� LQWHUQDWLRQDO� H[SDQVLRQ� E\� IUDQFKLVLQJ�� WKH� IUDQFKLVRU� QRUPDOO\�HVWDEOLVKHV�D�EUDQFK��
� ZKHQ�KH�IUDQFKLVHV�GLUHFWO\�DQG�FRQWUROV�WKH�QHWZRUN�WKURXJK�WKH�EUDQFK�
� ZKHQ�KH�XVHV�WKH�EUDQFK�DV�D�ORFDO�EDVH�IRU�VHUYLFLQJ�WKH�QHWZRUN�

5HVSHFWLYHO\��WKH�IUDQFKLVRU�HVWDEOLVKHV�D�VXEVLGLDU\�FRPSDQ\�
� ZKHQ� KH� IUDQFKLVHV� GLUHFWO\� DQG� FRQWUROV� WKH� QHWZRUN� WKURXJK� WKH� VXEVLGLDU\�FRPSDQ\�
� ZKHQ�KH�XVHV�WKH�VXEVLGLDU\�DV�ORFDO�EDVH�IRU�VHUYLFLQJ�WKH�QHWZRUN�
� ZKHQ�KH�JUDQWV�WKH�VXEVLGLDU\�WKH�ULJKWV�RI�D�PDVWHU�IUDQFKLVHH��7KH�VXEVLGLDU\�FDQ�EH�D�MRLQW�YHQWXUH�ZLWK�D�ORFDO�EXVLQHVVPDQ�DQG�PDNHV�LW�WHFKQLFDOO\�± DQG�FRPPHUFLDOO\� ± HDVLHU� WR� VHOO�SDUW� RU�DOO� RI� WKH� IRUHLJQ�RSHUDWLRQ�ZKHQ�D�JRRG�RSSRUWXQLW\�DULVHV�
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%LEOLRJUDSK\��
x 0��0HQGHOVRKQ��������+RZ�WR�)UDQFKLVH�,QWHUQDWLRQDOO\��+RUZDWK�± (YHUVKHGV�± )UDQFKLVH�:RUOG
x '��.RVWDNLV��������)UDQFKLVLQJ�� /HJDO�DQG�%XVLQHVV�'LPHQVLRQ��/DZ�/LEUDU\


