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%XVLQHVV�9DOXDWLRQV
7KH�9DOXDWLRQ�RI�D�EXVLQHVV�LV�D�SUHUHTXLVLWH�IRU�WKH�DFTXLVLWLRQ�RI�D�VKDUH�LQ�LW�RU�LWV�PHUJLQJ�ZLWK�DQRWKHU�FRPSDQ\��0HUJHUV�DQG�$FTXLVLWLRQV��0	$V����7KH�9DOXDWLRQ�XVXDOO\� WDNHV�SODFH� IRU� WKH�EHQHILW�RI� WKH�VKDUHKROGHUV�± FXUUHQW�DQG�SURVSHFWLYH��7KH� PHWKRG� RI� 9DOXDWLRQ� YDULHV� GHSHQGLQJ� RQ� WKH� OHYHO� RI� GHYHORSPHQW� RI� WKH�EXVLQHVV� DQG� WKH� HQYLURQPHQW� LW� RSHUDWHV� LQ�� QHFHVVLWDWLQJ� WKH� XVH� RI� D� GLIIHUHQW�PHWKRG�GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV�
7KH� XVXDO�PHWKRGV� IRU� EXVLQHVV� 9DOXDWLRQV� DQG� WKH� UHVSHFWLYH� FLUFXPVWDQFHV� LQ�ZKLFK�WKH\�DUH�XVHG��DUH�WKH�IROORZLQJ���
7KH�&DVK�)ORZ�PHWKRG
7KLV�LV�WKH�RQO\�PHWKRG�DFFHSWHG�DV�YDOLG�E\�ILQDQFLDO�HFRQRPLFV�DQG�LV�EDVHG�RQ�SUHGLFWLQJ� WKH� IXWXUH� FDVK� IORZV�RI� WKH� EXVLQHVV� DQG�GLVFRXQWLQJ� WKHP� WR� WRGD\¶V�HTXLYDOHQW�YDOXHV�
$OWKRXJK� WKH� UHVXOW� RI� WKLV� PHWKRG� LV� MXVW� D� QXPEHU� �LQ� WKH� IRUP� RI� ;� PLOOLRQ� RI�(XURV��� WKH� DFFXUDF\� RI� WKLV� UHVXOW� LV� EDVHG� RQ� DVVXPSWLRQV� WKDW� GHWHUPLQH� WKH�HVWLPDWLRQV� IRU� WKH� IXWXUH� FDVK� IORZV� DQG� WKHLU� GLVFRXQWLQJ� DQG�� WKHUHIRUH�� WKH�9DOXDWLRQ��7KHUHIRUH��EHIRUH�WDNLQJ�D�GHFLVLRQ�EDVHG�RQ�VXFK�D�9DOXDWLRQ��RQH�KDV�WR�H[DPLQH�FDUHIXOO\�WKH�XQGHUO\LQJ�DVVXPSWLRQV�RQ�WKH�EDVLV�RI�ZKLFK�LW�KDV�EHHQ�PDGH��+HUH�LV�D�OLVW�RI�WKH�PDLQ�DVVXPSWLRQV�RQH�KDV�WR�FKHFN��
� 7KH�LQWHUHVW�UDWH�XVHG�WR�GLVFRXQW IXWXUH�IORZV�LQWR�WRGD\
V�YDOXHV��,I�WKH�UDWH�LV�H[WUHPHO\�KLJK�� WKH�9DOXDWLRQ�ZLOO� EH�H[WUHPHO\� ORZ�� ,I� WKH� UDWH� LV�H[WUHPHO\�ORZ��WKH�9DOXDWLRQ�ZLOO�EH�H[WUHPHO\�KLJK��7KH��FRUUHFW��LQWHUHVW�UDWH�LV�EDVHG�RQ�
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WKH� JHQHUDO� FRQGLWLRQV� H[LVWLQJ LQ� WKH� ILQDQFLDO� DQG� FDSLWDO�PDUNHWV� DV�ZHOO� DV�WKH�VSHFLILF�ULVNV�DVVRFLDWHG�ZLWK�WKH�EXVLQHVV�
� 7KH�IRUHFDVW�RI�IXWXUH�LQFRPHV�DQG�LWV�UHOHYDQFH�WR�UHDOLW\��6SHFLDO�DWWHQWLRQ�PXVW�EH�SDLG�WR�WKH�MXVWLILFDWLRQV�IRU�WKH�H[SHFWHG�PDUNHW�VKDUH�RI�WKH�EXVLQHVV�DQG�WKH�DQWLFLSDWHG�UDWH�RI�GHYHORSPHQW�RI�WKH�WRWDO�PDUNHW�
� 7KH� IRUHFDVW� RI� IXWXUH� FRVWV� DQG� ZKHWKHU� WKH� DQWLFLSDWHG� FRVW� VWUXFWXUH�FRUUHVSRQGV�WR�PDUNHW�QRUPV��,I�QRW��FDQ�WKH��XVXDOO\�RSWLPLVWLF��GLYHUJHQFH�EH�MXVWLILHG"�7KH�PRVW�LPSRUWDQW�SDUDPHWHU�WR�FKHFN�LV�*URVV�3URILW��ZKLOH�)LQDQFLDO�&RVWV�KDYH�WR�EH�LQ�OLQH�ZLWK�DQWLFLSDWHG�ERUURZLQJ�DQG�H[SHFWHG�LQWHUHVW�UDWHV�
� &UHGLW�JLYHQ�DQG� WDNHQ� LV�SDUWLFXODUO\� LPSRUWDQW�ZKHQ�ZH�DUH�XVLQJ� WKH�FDVK�IORZ�PHWKRG� DV� FDVK� IORZV� DUH�� LQ� JHQHUDO�� GLIIHUHQW� IURP� SURILWV�� 2QH� RI� WKH�PDLQ�UHDVRQV�EHKLQG�WKLV�GLIIHUHQFH�LV�FUHGLWV�JLYHQ�WR�WKH�FXVWRPHUV�RU� WDNHQ�IURP�VXSSOLHUV��,W�LV�QRW�XQFRPPRQ�IRU�IXQGDPHQWDOO\�SURILWDEOH�RSHUDWLRQV�WR�IDLO�EHFDXVH�RI�WKHLU�ODFN�RI�OLTXLGLW\��FUHGLW�JLYHQ��ZKLFK�KDV�WR�EH�ILQDQFHG IURP�WKH�EXVLQHVV¶�OLTXLG�UHVRXUFHV��H[FHHGV�E\�IDU�FUHGLW�UHFHLYHG�IURP�VXSSOLHUV��ZKLFK�LQ�HVVHQFH� LV�DQ� LQGLUHFW� IRUP�RI� ILQDQFLQJ� WKH�EXVLQHVV���7KLV� IDFWRU�EHFRPHV�SDUWLFXODUO\� LPSRUWDQW�ZKHQ�ZH�WDNH� LQWR�DFFRXQW�WKH�IDFW� WKDW�EXVLQHVV�DFWLYLW\�PD\�GHSHQG�WR�D�PXFK�ODUJHU�H[WHQW�RQ�H[SHQVHV�ZLWK�D�VPDOO�FUHGLW�OLPLW��H�J��ODERU��HQHUJ\�HWF����WKDQ�ZLWK�DQ�H[WHQGHG�FUHGLW�OLPLW�RI���RU�PRUH�PRQWKV��H�J��UDZ�PDWHULDOV��VSDUH�SDUWV�HWF���
� 7KH� LQYHVWPHQW� SURJUDPPH� RI� WKH� EXVLQHVV� DQG� WKH� SURSRVHG� PHWKRG� RI�ILQDQFLQJ LW��:KHQ�DQDO\]LQJ�WKHVH�IDFWRUV��SDUWLFXODU�DWWHQWLRQ�KDV�WR�EH�SDLG�WR�WKH� FRVW� ± LQFOXGLQJ� ILQDQFLDO� FRVW� ± RI� WKH� FRQVWUXFWLRQ� SHULRG�� ZKLFK� VKRXOG�DOVR�EH�ILQDQFHG�EHIRUH�WKH�LQYHVWPHQW�VWDUWV�SD\LQJ�RII�
%HQFKPDUNLQJ
7KLV�PHWKRG�XVHV�EHQFKPDUN�UDWLRV�DSSOLHG�WR�VSHFLILF�YDOXHV�RI�WKH�EDODQFH�VKHHW�DQG� �� RU� WKH� 3	/� VWDWHPHQW� VR� DV� WR� GHWHUPLQH� WKH� YDOXH� RI� WKH� EXVLQHVV�� )RU�H[DPSOH��ZH� RIWHQ� KHDU� WKDW� WKH� YDOXH� RI� FRPSDQ\�;� LV� ��� WLPHV� LWV� SURILWV� RU� ��WLPHV� LWV� WXUQRYHU�� $V� ZH� FDQ� VHH� HYHQ� IURP� WKLV� VLPSOH� H[DPSOH�� ZH� FDQ� XVH�GLIIHUHQW�W\SHV�RI�EHQFKPDUNV�DQG�GHULYH�GLIIHUHQW�YDOXDWLRQV�
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7KHVH� DUH� ³UXOH� RI� WKXPE´� W\SH� RI� PHWKRGV� DQG� IXQFWLRQ� EHVW� ZKHQ� WKHUH� LV� DQ�HVWDEOLVKHG� FDSLWDO�PDUNHW� IRU� WKH�9DOXDWLRQ�RI� EXVLQHVVHV��6XFK�D�PDUNHW� LV� WKH�6WRFN� 0DUNHW� ZKHUH� EXVLQHVVHV� DUH� 9DOXHG� DW� WKHLU� UHDO� YDOXH� LI�� RI� FRXUVH�� WKH�6WRFN�0DUNHW�IXQFWLRQV�SURSHUO\��)ROORZLQJ�WKLV�WKLQNLQJ��WKH�3ULFH���(DUQLQJV��3�(��UDWLR� RI� D� OLVWHG� VKDUH�� FDQ� EH� DSSOLHG� WR� D� FRPSDQ\� ZLWK� VLPLODU� FKDUDFWHULVWLFV�DERXW WR�EH�OLVWHG�LQ�WKH�6WRFN�([FKDQJH�ZLWK�DQ�,32�
,Q�FDVHV�ZKHUH� WKH�VWRFN�PDUNHW� IXQFWLRQV�SURSHUO\�± DQG�E\� LPSOLFDWLRQ�VR�GRHV�WKH�DSSOLFDWLRQ�RI�EHQFKPDUNV�± LW�KDV�EHHQ�SURYHQ�WKDW�WKH�XVH�RI�WKH�EHQFKPDUNV�FDQ� EULQJ� VLPLODU� UHVXOWV� ZLWK� WKH� SUHGLFWLRQ RI� FDVK� IORZV�� 7KH� UHDVRQ� LV� WKDW� LQ�WKHVH� FDVHV� WKH� PDUNHW� YDOXDWLRQ� KDV� DVVLPLODWHG� WKH� FRPSOLFDWHG� FDOFXODWLRQV�QHHGHG�E\�WKH�FDVK�IORZ�PHWKRG�DQG�LQFRUSRUDWHG�WKHP�LQ�D�EHQFKPDUN��,W�FDQ�QRW�EH� RYHUHPSKDVLVHG�� KRZHYHU�� WKDW� LQ� RUGHU� WR� DFKLHYH� WKLV�� WKH� PDUNHW� KDV� WR�IXQFWLRQ� UDWLRQDOO\�� ,Q�RWKHU�ZRUGV�� WKH�DSSOLFDWLRQ�RI� EHQFKPDUNV�RQ� WKH�EDVLV�RI�IUDJPHQWDU\� RU� XQVXEVWDQWLDWHG� GDWD� IURP� VLPLODU� EXW� GLIIHUHQW� FDVHV� ZLOO�� LQ� DOO�SUREDELOLW\��OHDG�WR�WKH�ZURQJ�9DOXDWLRQ�
1HW�:RUWK
7KHUH�DUH���FDVHV�
� (YDOXDWLQJ�WKH�1HW�:RUWK�RI�D�*RLQJ�&RQFHUQ

7KLV�PHWKRG� VSHFLILHV� WKH� YDOXH� RI� EXVLQHVV� DW� D� FHUWDLQ� PRPHQW� LQ� WLPH� DV�VKRZQ� LQ� LWV�DFFRXQWLQJ�ERRNV��7KH�QHW�ZRUWK RI� WKH�EXVLQHVV� LV�EDVHG�RQ� WKH�9DOXDWLRQ�RI�LWV�� QRQ�GHSUHFLDWHG�IL[HG�DVVHWVSOXV� VKRUW�WHUP�DVVHWVPLQXV� VKRUW�WHUP�DQG�ORQJ�WHUP�OLDELOLWLHV�
,Q� RWKHU� ZRUGV�� LW� LV� D� VQDSVKRW� RI� ZKDW� WKH� VKDUHKROGHUV� ZRXOG� WDNH� LI� WKH\�FRXOG�FRQYHUW� LQWR�FDVK� WKHLU� ILQDQFLDO�SURSHUW\� �IL[HG�DQG�VKRUW�WHUP���DQG�SD\�DOO�WKHLU�REOLJDWLRQV��VKRUW� DQG�ORQJ�WHUP��LQ�IXOO�



-%5�+(//$6

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB%86,1(66�9$/8$7,216 -$18$5<����� ���

7KLV� PHWKRG� LV� XVHG� DV� D� ³VXSSRUWLYH´� PHWKRG� IRU� WKH� VSHFLILFDWLRQ� RI� WKH�PLQLPXP� YDOXH� RI� WKH� VKDUHV� RI� WKH� FRPSDQ\�� DQG� LV� FDOOHG� WKH� �QHW� ZRUWK��PHWKRG�
� (YDOXDWLQJ�WKH�FRPSDQ\�LQ�FDVH�RI�OLTXLGDWLRQ

$OO� WKH� DERYH�PHQWLRQHG� PHWKRGV� SUHVXSSRVH� WKDW� WKH� EXVLQHVV� LV� D� JRLQJ�FRQFHUQ�IXQFWLRQLQJ�QRZ�DQG�LQ�WKH�IXWXUH��)RU�WKLV�UHDVRQ�QRQH�RI�WKH�DERYH�LV�YDOLG�LI�WKH�EXVLQHVV�VWRS�IXQFWLRQLQJ��,Q�VXFK�D�FDVH��WKH�YDOXH�RI�WKH�FRPSDQ\�UHVXOWV�IURP�� FRQYHUWLQJ�WKH�FRPSDQ\
V�SURSHUW\�LQWR�FDVKSOXV� FROOHFWLQJ�LWV�UHFHLYDEOHVPLQXV� SD\LQJ�LWV�REOLJDWLRQV
&RPSDULQJ�WKLV�PHWKRG�ZLWK�WKH�QHW�ZRUWK�PHWKRG��ZH�QRWH�WKDW�WKH\�DSSHDU�WR�FRPH�WR�WKH�VDPH�UHVXOW��+RZHYHU��WKLV�LV�KLJKO\�XQOLNHO\�DV��
� WKH�FRQYHUVLRQ�RI�D�FRPSDQ\¶V�DVVHWV�LQWR�FDVK�ZLOO�HDUQ�DQ�DPRXQW�GLIIHUHQW�IURP�WKH�DPRXQW�RI�WKH�QRQ�GHSUHFLDWHG�YDOXH�RI�WKH�IL[HG�DVVHWV�
� WKH� FROOHFWLRQ� RI� WKH� UHFHLYDEOHV� LV� D� SDLQIXO� DQG� GRXEWIXO� SURFHVV� IRU� D�FRPSDQ\�WKDW�KDV�VWRSSHG�LWV�RSHUDWLRQV�
� WKH�XVXDO�UHDVRQ�WKDW�D�FRPSDQ\�VHL]HV�RSHUDWLRQV�LV�LWV�LQDELOLW\�WR�PHHW�LWV�REOLJDWLRQV�
7KHUHIRUH�� LQ� UHDOLW\�� WKH� WZR� PHWKRGV� DUH� YHU\� GLIIHUHQW� DQG� WKH� OLTXLGDWLRQ�PHWKRG�ZLOO�SURGXFH�D�PXFK�VPDOOHU�YDOXH�

,QWDQJLEOH�)DFWRUV
)LQDOO\��LW�LV�H[WUHPHO\�LPSRUWDQW�WR�XQGHUVWDQG�WKDW�DQ\�DQG�DOO 9DOXDWLRQV��KLQJH�±LQ�DGGLWLRQ�WR�WKH�DERYH�± RQ�WKH�FDOFXODWLRQ�RI�VRPH�LQWDQJLEOH�IDFWRUV��OLNH�
� WKH�SHUFHQWDJH�VKDUH�WKDW�VRPHRQH�EX\V�LQWR�D�FRPSDQ\�DQG�ZKHWKHU�LW�JLYHV�KLP�KHU�VRPH�RU�WRWDO�FRQWURO�RI�WKH�FRPSDQ\�
� WKH�TXDOLW\�RI�PDQDJHPHQW�DQG�ODERXU�LQ�WKH�FRPSDQ\�
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� WKH� YHQXH� RI� WKH� FRPSDQ\� DQG� ZKHWKHU� H[SHFWHG� FKDQJHV� LQ� LQIUDVWUXFWXUH��DLUSRUWV�� URDGV�HWF��� FDQ� LPSDFW�RQ� LWV� RSHUDWLRQV� DQG�DOWHUQDWLYH� XVHV� RI� WKH�VLWH�
� H[SHFWHG�FKDQJHV�LQ�WKH� OHJDO�HQYLURQPHQW�RI� WKH�EXVLQHVV�DQG�WKHLU�HIIHFW�RQ�LWV�RSHUDWLRQV�
� KRZ�ZLGHO\�WKH�FRPSDQ\¶V�FXVWRPHU�EDVH�LV�VSUHDG�DQG�WKH�UHVXOWDQW�VWDELOLW\���SUHGLFWDELOLW\�RI�LWV�FDVK�IORZV�
� WKH�PDUNHW�VKDUH�RI�WKH�FRPSDQ\��LWV�SRVLWLRQ�LQ�WKH�PDUNHW�DQG�LWV�SRWHQWLDO�WR�PDLQWDLQ�WKHP�RU�VWUHQJWKHQ�WKHP�
� WKH�DQWLFLSDWHG�FRQVHTXHQFHV�IURP�H[SHFWHG�FKDQJHV�LQ�WHFKQRORJ\��
&RQFOXVLRQ
,Q� FRQFOXVLRQ�� D� EXVLQHVV� 9DOXDWLRQ� LV� PRUH� RI� DQ� DUW� RU� D� FUDIW� DQG� OHVV� RI� D�VFLHQFH��/LNH�DOO�DUWV�DQG�FUDIWV��WKH�UHVXOW�ZLOO�GHSHQG�JUHDWO\�RQ�WKH�PDVWHU\�RI�WKH�SHUVRQ�H[HUFLVLQJ�LW�


