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%RXWLTXH�+RWHOV��6PDOO�LV�%HDXWLIXO�LI�LQ�JRRG�WDVWH��LW�FDQ�DOVR�EH�YHU\�SURILWDEOH�
$FFRUGLQJ� WR� D� UHFHQW� SXEOLFDWLRQ� RI� �+27(/6�� PDJD]LQH��� WKH� /HDGLQJ� 6PDOO�+RWHOV�RI�WKH�:RUOG�DQQRXQFHG�WKDW�ZLWKLQ�D�PRQWK�DIWHU�WKH�6HSWHPEHU����DWWDFNV��WKHLU� UHVHUYDWLRQV� KDG� UHWXUQHG� WR� QRUPDO� OHYHOV� DQG� QR� PDVV� FDQFHOODWLRQV� RI�IXWXUH� ERRNLQJV� KDG� WDNHQ� SODFH�� $OVR�� RQH� RI� WKH� PRUH� UHFHQW� DGGLWLRQV� WR� WKH�FKDLQ�H[SHULHQFHG�D�VKDUS�LQFUHDVH�RI�QHZ�FXVWRPHUV�
:KDW� PDNHV� WKHVH� KRWHOV� SUHVHUYH� WKHLU� FXVWRPHUV� DW� D� WLPH� ZKHQ� WKH� KRWHO�LQGXVWU\� LV� KLW� IURP� PDVV� FDQFHOODWLRQV"� )XUWKHU�� ZKDW� PDGH� WKHVH� KRWHOV� JDLQ�PDUNHW� VKDUH� DW� WKH� H[SHQVH� RI� FKDLQV� RI� ODUJH� OX[XU\� KRWHOV�� HYHQ� EHIRUH� WKH�6HSWHPEHU����HYHQWV"
7KH�DQVZHU�LV�VLPSOH�DQG�FRPHV�LQ�WZR�ZRUGV��ERXWLTXH�KRWHOV�
(YHQ� WKRXJK� WKH� GHILQLWLRQ� RI� D� KRWHO� DV� D� ERXWLTXH� KRWHO� LV� VRPHKRZ� DUELWUDU\��WKHUH�DUH�VRPH�IHDWXUHV�WKDW�DUH�QHFHVVDU\�LQ�RUGHU�WR�TXDOLI\�DV�VXFK��8VXDOO\��D�ERXWLTXH�KRWHO�
� LV�VPDOO�LQ�VL]H��H�J��������URRPV�E\�(XURSHDQ�VWDQGDUGV�
� KDV�VW\OH��DQG�DWWHQWLRQ�WR�GHWDLO�LV�SDUDPRXQW�
� RIIHUV� D� �WRWDO� SURGXFW�� ZKLFK� LV� WKH� FRPELQDWLRQ� RI� PDWHULDO� DQG� LPPDWHULDO�SOHDVXUHV�� 9HU\� LPSRUWDQW� LQ� WKLV� UHVSHFW� LV� SHUVRQDO� VHUYLFH� DQG� QRQ�VWDQGDUGL]HG� GHFRUDWLRQ�� ZKLFK�PD\� LQFOXGH� WKHPHG� URRPV�� DQWLTXH� IXUQLWXUH��RULJLQDO�SDLQWLQJV�HWF�

� H�YHUVLRQ��2FWREHU���������
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� LV�XVXDOO\� ORFDWHG�DW�D�FRQYHQLHQW�DQG��SRVVLEO\�� WUHQG\� ORFDWLRQ� LQ�FLW\�FHQWHUV�RU�D�³KLGGHQ�SDUDGLVH´�LQ�D�UHVRUW�DUHD�
%DVHG�WKHQ�RQ�WKH�DERYH�IHDWXUHV��ZKLFK�DUH�XVXDOO\�PDUNHWHG�DV�DQ�³H[SHULHQFH´�DQG�DQ ³LPDJH´�UDWKHU�WKDQ�D�VSHFLILF�GU\�³SURGXFW´��D�ERXWLTXH�KRWHO�EXLOGV�LWV�RZQ�EUDQG� OR\DOW\�� DQG� KDV� WKH� DELOLW\� WR� VHW� SULFHV� KLJKHU� WKDQ� WKH� UHVW� RI� WKH� OX[XU\�KRWHO�PDUNHW�
,Q�RWKHU�ZRUGV��D�ERXWLTXH�KRWHO�RIIHUV�FRPIRUW�DQG�SHUVRQDO�VHUYLFH��DOORZLQJ�WKH�FXVWRPHU� WR� KDYH� D� KRPHO\� IHHOLQJ�� +H� GRHV� QRW� IHHO� OLNH� DQRWKHU� LPSHUVRQDO�QXPEHU�EHKLQG�D�FORVHG�GRRU� LQ�D� ORQJ�FRUULGRU��EXW�D� IDPLOLDU�YLVLWRU� LQ�D� IULHQGO\�SODFH�� ,W� LV�� WKHUHIRUH�� KDUGO\� VXUSULVLQJ� WKDW�� IRU� VRPH� WLPH� QRZ�� ERXWLTXH� KRWHOV�KDYH�EHHQ�PDNLQJ� LQURDGV� LQWR� WKH�XSSHU�VRFLRHFRQRPLF�FODVVHV��ZKLFK�DUH�D� ORW�PRUH�GHPDQGLQJ�EXW�DOVR�PXFK�ELJJHU�VSHQGHUV�ZKHQ� WUDYHOLQJ�DQG�VWD\LQJ�DW�D�KRWHO��$�FRPSDUDWLYH�VWXG\�FDUULHG�RXW�LQ�WKH�86$�EHWZHHQ������DQG������VKRZHG�WKDW�
� WKH� LQFUHDVH� LQ�GHPDQG�IRU�ERXWLTXH�KRWHOV�ZDV�����DQQXDOO\��DJDLQVW����IRU�WKH�FODVVLF�W\SH�H[SHQVLYH�KRWHOV�
� LQ� ������ WKH� RFFXSDQF\� RI� ERXWLTXH� KRWHOV� VXUSDVVHG� WKDW� RI� FODVVLF� W\SH�H[SHQVLYH�KRWHOV�DQG�UHDFKHG�����
� WKH� DYHUDJH� GDLO\� UDWH�ZDV� ����� IRU� WKH� ERXWLTXH� KRWHOV� DJDLQVW� ����� IRU� WKH�FODVVLF�W\SH�H[SHQVLYH�KRWHOV��ZKLOH�WKH�5HY3$5�IRU�ERWK�FDWHJRULHV�ZDV������DQG������UHVSHFWLYHO\��
1R�ZRQGHU�WKHQ��WKDW�
� -RKQ�-DUYLV��IRUPHU�&(2�RI�+LOWRQ�,QWHUQDWLRQDO�UHFHQWO\�VWDWHG�

�,I�,�ZDV�UXQQLQJ�D�JOREDO�EUDQG�WRGD\��P\�ELJJHVW�FRQFHUQ�LQ�HDFK�RI�WKH�FLWLHV�ZRXOG� EH� WKH� ERXWLTXH�� OLIHVW\OH� KRWHOV�� 7KH\� DUH� WDNLQJ� DZD\� VRPH� PDUNHW�VKDUH� DQG�ZLOO� FRQWLQXH� WR� GR� VR� DV� SHRSOH� EHFRPH�PRUH� DGYHQWXURXV�� ZDQW�FKDQJH�DQG�JURZ�ERUHG�ZLWK�WKH�VDPH�FDUSHW�LQ�3DULV��1HZ�<RUN�DQG�5RPH�WKDW�VRPH�RI�WKH�ELJ�FKDLQV�RIIHU´
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� VRPH�RI�WKH�ELJ�KRWHO�FKDLQV�UHDFWHG�RQ�WKH�EDVLV�RI��LI�\RX�FDQ�QRW�EHDW�WKHP��MRLQ� WKHP��� FUHDWLQJ� VSHFLDO� EUDQGV� WKDW� DGGUHVV� WKH� QHHGV� RI� WKH� VSHFLILF�PDUNHW��H�J��6WDUZRRG¶V�³:´�+RWHOV�
7KH� GHYHORSPHQW� RI� D� VXFFHVVIXO� ERXWLTXH� KRWHO� UHTXLUHV� D� VXEVWDQWLDO� LQLWLDO�LQYHVWPHQW� LQ� IXUQLVKLQJV��HTXLSPHQW�DQG�GHFRUDWLRQ� WKDW�FDQ�HDVLO\� OHDG� WR�H[WUD�FRVWV� RI� DW� OHDVW� ���� LQ� FRPSDULVRQ� WR� WKH� LQLWLDO� LQYHVWPHQW� IRU� D� VLPLODU� FODVVLF�W\SH�H[SHQVLYH�KRWHO��+RZHYHU�� WKH� UHWXUQ�FRPHV� LQ� WHUPV�RI�KLJKHU�HDUQLQJV�SHU�URRP��KLJKHU�RFFXSDQF\�UDWHV�DQG�VLJQLILFDQWO\�JUHDWHU�FXVWRPHU�OR\DOW\�
3DUDOOHO� WR� WKH� GHYHORSPHQW� RI� ERXWLTXH� KRWHOV�� YDULRXV� QLFKH� KRWHOV� KDYH� DOVR�GHYHORSHG��OLNH�DUW�KRWHOV��VSD�KRWHOV�RU�JRXUPHW�KRWHOV�HWF��
$QRWKHU�YDULHW\�FDQ�EH�FRQVLGHUHG�WKH�VPDOO�³DOO�VXLWH´�KRWHOV�WKDW�KDYH�QRQH�RI�WKH�H[TXLVLWH�GHFRUDWLRQ�RU�VW\OLQJ�RI� WKH�ERXWLTXH�KRWHOV�EXW�RIIHU�9DOXH�IRU�0RQH\� LQ�WKH�IRUP�RI�D�IXOO\�HTXLSSHG�PRGHUQ�VXLWH�UDWKHU�WKDQ�D�VLPSOH�URRP��


